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SUBJECT: PROPOSAL FOR RESUMPTION OF OPIC PROGRAMS IN 
VENEZUELA - STATUS REPORT 

REF: STATE 277303; CARACAS 13548 

1. SUMMARY. RESPONSES OBTAINED SO FAR TO EMBASSY 
CONSULTATIONS REGARDING MOBIL APPLICATION HAVE NOT 
BEEN CONSISTENT, AND WE ARE NOT SATISFIED THAT GOV 
HAS CONCENTRATED ON THE QUESTION OF WHAT HAPPENS 
IF THE INSURANCE HAS TO BE PAID, I.E., GOV ACCEPTANCE 
OF OPIC ACQUISITION OF FUNDS OR RIGHTS. BECAUSE WE 
BELIEVE THAT THIS POINT IS CRUCIAL TO OPIC'S RESUMING 
ISSUANCE OF INCONVERTIBILITY INSURANCE, WE ARE 
ATTEMPTING TO ELICIT A SPECIFIC GOV DECISION ON THAT 
CONTINGENCY. END SUMMARY. 

2. PURSUANT TO REQUEST CONTAINED STATE 277303, 

EMBASSY OFFICER RAISED MOBIL APPLICATION QUESTION 
WITH SIEX SUPERINTENDENT SOTO ALVAREZ. HE SAID THAT 
WHILE FOREIGN INVESTMENT PROJECTS NORMALLY FALL WITHIN 
THE PURVIEW OF SIEX, THE MINISTRY OF MINES HAS JURIS- 
DICTION OVER INVESTMENTS IN THE PETROLEUM INDUSTRY. 
SOTO ALVAREZ PROFESSED NOT TO UNDERSTAND WHY SIEX HAD 
TO REVIEW OR APPROVE OPIC INSURANCE APPLICATIONS. 
ALTHOUGH EMBASSY OFFICER SHOWED HIM 1962 AGREEMENT, 
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ESCENCE TO POLITICAL RISK INSURANCE. HE SAID THAT 
CONSULTATION ON OPIC APPLICATIONS MIGHT BE A GOOD IDEA 
BUT HE WAS NOT PREPARED TO ' APPROVE" OR "DISAPPROVE" 
APPLICATIONS. 

3. MARTIN MORALES OF OFFICE OF CONTROL OF FOREIGN 
FIRMS AND INVESTMENT IN MINISTRY OF MINES STATED THAT 
HE HAD NO OBJECTION TO MOBIL APPLICATION AND WOULD BE 
PREPARED TO STATE THIS IN WRITING. MORALES. HOWEVER, 

IS NOT IN A POSITION TO OPINE AS TO GOV "RECOGNITION" 

OF ACQUISITION OF FUNDS BY OPIC. SINCE CONSULTATION 
WITH THE GOV-SHOULD SUCH A CONTINGENCY OCCUR- WOULD 
HAVE TO BE CARRIED OUT WITH THE MINISTRY OF FINANCE, 

WE CONSIDER IT ESSENTIAL TO OBTAIN MINISTRY OF 
FINANCE APPROVAL OF THE ARRANGEMENT AND THE PRINCIPLE. 
WE ARE ACCORDINGLY SEEKING MOF APPROVAL IN WRITING 
FOR THE ISSUANCE OF INCONVERTIBILITY INSURANCE. 

VAKY 
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